[image: ][image: ]

2021MILK 4.0
Producer Agreement
The MILK 4.0 is a new program established in 2021 by Kentucky Dairy Development Council.  MILK 4.0 is multi-year program focused on genomics, pregnancy rate, somatic cell count, and financial analysis.  These four areas have the ability to have a direct impact on farm profitability and sustainability.  Producers have a choice in participating in all four areas or any combination of the four.

Criteria for Qualifying for MILK 4.0
· All producers must be enrolled in qualified production testing program (DHIA) and/or equivalent program including installed recording equipment.  
· Testing must be done 2 times per quarter.
· Must hold a valid Kentucky Grade A Permit
· No Adulterated Milk for the Month
· Producer may participate in one, all or combination of options.
· See individual options for further specific criteria. 

Genetic Improvement Option
Genomics is based on DNA testing.  It is another tool that can be added into a dairy’s management system that will help with the overall success and profitability of an operation. 
Genomics can be a time saving mechanism in learning which animals will be more profitable sooner. This information can eliminate unnecessary feed, labor, housing, and other management costs associated with rearing an animal from birth to production. This is just one advantage of using genomics. The genomic information collected and used in management decisions on an operation can potentially expedite a dairy's genetic potential by up to 3 years or more increasing profits and sustainability of the dairy. 
· KDDC will provide a 50/50 match up to $20.00 per test with a max of $6,000.00 per farm per year.
** See attached Genomic Price List for available genomic tests.
· Yes, I wish to participate in the Genetic Improvement Option

Reproduction-Preg Rate Option
Reproduction efficiency has a direct impact on herd profitability.  21 Day Pregnancy Rate is an accurate and highly valuable way to evaluate a herd’s reproductive performance.  An increase in a herds Preg Rate can reduce reproductive culling, lower replacement costs significantly, increase milk production because cows are fresh more often therefore at peak lactation more often, have more offspring each year, and allows a consistency to herd size throughout the year.  Net return per cow increases with increasing pregnancy rates.
· KDDC will incentivize dairy producers to obtain reproductive improvement in their operations.  A producer that achieves a 3-point improvement for the year or has a base Preg Rate level of 27 will become eligible for a financial award divided equally from all qualifying producers of an allocated $100,000.00.

· When a herd does not have an established beginning Preg Rate, then a base of 17 will be utilized.

· Calculation will be done to establish the rate of improvement by utilizing DHIA records to establish a beginning Preg Rate in January and ending Preg Rate in December each year.

· [bookmark: _Hlk62600721]Yes, I wish to participate in the Reproduction-Preg Rate Option


Milk Quality-Somatic Cell Count (SCC) Option
Somatic Cell Count has been scientifically proven to be an important contributing factor of dairy herd profitability.  A direct correlation has been found between lowering SCC score and milk production improvement.  Lowering and maintaining an optimal SCC level impacts a dairyman through increased profits and helps maintain a healthy product for consumers.
· KDDC will provide an allocated amount of $100,000.00 to be equally divided among all qualifying producers for the year.

· Data is based on producer’s milk cooperative market records.

· KDDC will take previous year SCC average and then the current year average.  A decrease in the average by 25,000 will qualify producer for an award or a base average of 175,000 per year.

· [bookmark: _Hlk62600844]Yes, I wish to participate in the Milk Quality-SCC Option

Financial Program Option
Understanding and knowing the financial analysis of your dairy operation is a key driving factor in maintaining a profitable dairy operation.  Knowing an operations finances is an important management tool that can affect a dairy’s day to day operational decisions as well as long term planning and operations future.  Finance is a viable part of a dairy business.  KDDC is making financial management systems available to producers through this option.  

· Free 1 year subscription to Cornell’s Dairy Profit Manager 
· Limited number available 
· Fee applies after 1-year

· Dairy Gauge 
· Unlimited availability
· No Cost

· Rockingham
· Unlimited availability
· No Cost

· Yes, I wish to participate in the Financial Program Option

Cornell Option

Dairy Gauge Option

              Rockingham

· Yes, I give permission for my data to be used anonymously in helping create dairy benchmarks in the southeast that could help provide information in developing projects beneficial to dairies in Kentucky and the southeast.  This data is 100% anonymous and cannot be traced back to any specific person or farm.


Incentive Premiums Paid from Kentucky Dairy Development Council.

Failure to comply with the above requirements relinquishes the producer’s future participation in the MILK 4.0 Program.

MAXIMUM PER ELIGIBLE FARM PER YEAR DEPENDENT UPON OPTION CHOICE
KDDC Dairy Consultants Will Verify Producer Participation in Management Programs



Producer Agreement

I have read and understand the qualifying standards to participate in the MILK 4.0 Program.  I give KDDC permission to access information for MILK 4.0. I agree to the requirements to participate in the KDDC MILK 4.0 Program and will allow or provide access to lab reports and/or milk cooperative quality statements produced during the eligible period by KDDC Consultants.


Producer #_______________    Division# ______________	  Password____________

Permit Holder:____________________________________
Marketing Agency:_________________________________

Phone Contact:__________________        Email:______________________________
Mailing Address:__________________________________________
                          __________________________________________
                          __________________________________________
                          __________________________________________

DHIA Herd Code:_________________________________________
DHIA RAC Code:_________________________________________

KDDC Representative _____________________________________

Producer Signature _______________________________________

Date______________	
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